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European Investor Group and Royal Dutch Shell Agree
to $450 Million Settlement over Shell’s Misstatements of
Proven Oil & Gas Reserves

Historic, pan-European securities settlement led by 50 institutional investors in
Netherlands, UK, Germany, Sweden, Luxembourg, Denmark, Norway and
France; agreement covers all non-U.S. purchasers of Shell stock on European
exchanges, Investor group represented by U.S. securities law firm Grant &
Eisenhofer

THE HAGUE, NETHERLANDS (April 11, 2007) — In the first-ever European class
settlement of securities fraud claims, a group of more than four dozen European
institutional investors has agreed to resolve all claims against Royal Dutch Shell plc.
over the company’s allegedly improper reporting of its proven oil and gas reserves. The
group will present a class-wide settlement directly to a Dutch court.

When finally approved, the historic pan-European agreement is expected to have an
aggregate value of approximately $450 million, among the largest financial settlements
on record between European shareholders and a European-based company. The
settlement covers all non-U.S. purchasers of Shell stock obtained on European securities
exchanges during the period of Shell’s allegedly improper reserve accounting.

The settlement — led by 50 institutional investors in the Netherlands, United Kingdom,
Germany, Sweden, and Luxembourg, France, Denmark and Norway — was announced at
a news conference at The Hague, where Royal Dutch Shell is headquartered.
Collectively, the participating investors hold more than one billion shares of Shell and
include a group of national associations representing individual shareholders in EU
countries.

The announced settlement stems from Shell’s extreme inflation of its proven oil and gas
reserves from 1997-2003, which led to massive financial restatements by the company


mailto:arippnyc@aol.com
mailto:rbrassner@aol.com
mailto:jgargernyc@aol.com

beginning in 2004. Estimates are that over a six-year period, Shell allegedly overstated
more than $100 billion of future cash flows, based on billions of barrels of oil that were
not actually held in its reserves.

Although there is no legal mechanism to pursue class action claims in the Netherlands,
investors can propose class-wide settlements to the Amsterdam Court of Appeals, using a
special purpose foundation to effectuate the settlement.

Under a relatively new statute never before applied to a securities claim, Dutch law
allows the court to accept a collective resolution of a dispute as long as both sides petition
the court, even in the absence of a civil lawsuit. The settlement announced at The Hague
would be binding for all non-U.S. investors who purchased Shell securities on European
exchanges between April 1999 and March 2004.

FEuropean Investors to Receive “Favored Nations” Protection

Under the terms of the settlement, Shell has agreed to make a cash payment to European
shareholders of $352.6 million. The company has earmarked an additional $96 million
payment coming from a $120 million penalty fine that Shell has been ordered to pay the
SEC over its improper reserve disclosures. Additional payments bring the total to
approximately $450 million. No attorneys’ fees are being paid from the settlement
amount.

In another key provision, Shell will grant “most favored nations” protection to the
participating shareholders. Thus, should a settlement in the U.S. class action result in a
larger distribution at a later date, Shell will pay the European investors the upside
difference from any amounts received through the pan-European settlement.

“This is truly an unprecedented settlement of a large-scale European shareholder
dispute,” explained attorney Jay Eisenhofer, whose U.S. securities law firm Grant &
Eisenhofer represents the investor group and the special purpose foundation.

“The scale of recovery and the sheer collective unity of the investor group are both
unique in a European context,” he said, noting that the shareholder class comprises a
broad swath of public pension funds that invested in Shell during the years that the
company repeatedly overstated the true extent of its oil and gas reserves.

In the Netherlands alone, there are 24 pension funds participating in the settlement.
These funds represent nearly the entire workforce of the country, covering constituents in
farming, retail, engineering, financial services, dairy, hospitals, aerospace, meat-packing,
food processing, dry cleaning, and numerous other sectors.

The Dutch group is led by Stichting Pensioenfonds ABP, one of the world’s largest
pension plans, managing more than $230 billion in assets on behalf of some 2.5 million
Dutch government and education employees, along with Stichting Pensioenfonds voor
de Gezondheid, Geestelijke en Maatschappelijke Belangen (PGGM), which invests



more than EUR $80 billion for two million current and former health care and social
sector employees in the Netherlands.

Mr. Eisenhofer noted that the settlement is a direct result of an opt-out lawsuit filed in the
U.S. in January 2006 by ABP, PGGM and other investors, against Shell and its former
senior management for their part in the reserve debacle. Other investors that played a
role in negotiating the settlement reached in The Hague include: UK-based Universities
Superannuation Scheme (USS) Ltd; Railpen Investments and Morley Fund
Management Ltd; Norway’s Norges Bank Investment Management; and German-
based Deka International S.A; and its affiliate, Deka Investment Gmbh. (A complete
list of all participating investors leading the class-wide settlement follows below.)

“Uniquely European Resolution to European Problem”

“The other remarkable aspect of the settlement is that it was reached apart from a
conventional litigation,” Mr. Eisenhofer said.

“European investors do not have the same options to pursue securities claims that are
available to U.S. investors through class actions,” he explained. “By coming together in
such a large fashion across multiple countries, and petitioning the Amsterdam Court of
Appeals to work directly with Shell to settle their claims, this group of trans-European
investors has struck a uniquely European resolution to settling a European securities
claim — it truly has never been done before.”

The settlement is contingent on a U.S. judge’s ruling not to include claims against Shell
brought by investors who are non-U.S. residents who purchased Shell stock on European
exchanges. A certification hearing to determine which investors will ultimately comprise
the class action is scheduled to begin June 15 in Trenton, NJ.

If the U.S. court retains jurisdiction over these investors, the settlement will be null and
void. If, however, the court decides not to exercise jurisdiction over non-U.S.
shareholders, then the announced settlement in the Netherlands becomes effective. In
effect, today’s settlement is a major insurance policy guaranteeing recovery for this large
class of non-U.S. Shell shareholders.

By including an opt-in provision to the U.S. class action, the agreement also offers an
extra safety net to the investor group. “We fully expect the settlement reached in the
Netherlands will go forward and cover all European shareholders,” Mr. Eisenhofer

noted. “However, if by some unexpected turn the U.S. court decides to retain
jurisdiction, our clients have the option to proceed as members of that class — there would
be no penalty for having signed the settlement at hand.”

“At the same time, if our settlement does proceed and U.S. investors later receive a
higher per-share recovery through the class action, European shareholders will receive a
requisite premium,” Mr. Eisenhofer added. “All in all, we believe this is the best possible



outcome for a major class of worldwide investors who bore a huge brunt of the reserve

accounting failures at Shell.”

Grant & Eisenhofer P.A. represents institutional investors and shareholders
internationally in securities class actions, corporate governance actions and derivative
litigation. The firm has recovered more than $2.6 billion for shareholders in the last five
years and was named one of the Top 5 firms for shareholder recovery in 2005 and 2006
by Institutional Shareholder Services as well as to the National Law Journal’s list of Top
Ten Plaintiffs’ firms in both years. For more, visit www.gelaw.com
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List of European Investors Participating in Class-Wide Settlement w/Shell

Country
Denmark

Germany

Germany

Germany

Germany

Germany
Ireland
Luxembourg
Norway

Sweden

Sweden
Sweden
Sweden
Sweden
Switzerland

Switzerland

The Netherlands
The Netherlands
The Netherlands

Name of Investor/Shareholding Institution
Pensionskassernes Administration A/S
ampegaGerling (ampegaGerling Asset Management

GmbH; ampegaGerling Investment GmbH)
Deka Investment GmbH

Frankfurter Service Kapitalanlage-Gesellschaft mbH
f/k/a Frankfurt-Trust Investment-Gesellschaft mbH,
Frankfurt-Trust Invest Luxemburg AG

INKA HSBC Trinkaus Burkhardt (INKA
Internationale Kapitalanlagegesellschaft mbH)

Metzler Investment GmbH

Deka International (Ireland) Limited
Deka International S.A. (Luxembourg)
Norges Bank Investment Management

AFA Sjukforsakringsaktiebolag

AFA Sjukforsakringsaktiebolag on behalf of
Kollektivavtalsstiftelsen Trygghetsfonden TSL
AFA Livforsakringsaktiebolag

AFA Trygghetsforsakringsaktiebolag

Alecta pensionsforsdkring, dmsesidigt
AMF Pension

Sjunde AP-Fonden

Swedbank Robur AB

Pictet & Cie

UBS AG (UBS Asset Management AG; UBS Global
Wealth Management AG; UBS Securities LLC)

Stichting Pensioenfonds ABP
Stichting Pensioenfonds Holland Casino
Stichting Bedrijfstakpensioenfonds voor het
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The Netherlands

The Netherlands
The Netherlands

The Netherlands
The Netherlands
The Netherlands

The Netherlands

United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom

Horecabedrijf

Stichting Bedrijfspensioenfonds voor de Landbouw
Stichting Pensioenfonds Wonen

Stichting pensioenfonds voor de Tandtechniek
Stichting Uittreding werknemers Agrarische sectoren
Stichting Pensioenfonds voor fysiotherapeuten
Stichting Bedrijfspensioenfonds voor de
Schoenmakerij

Stichting Pensioenfonds Dutch Space

Stichting Bedrijfstakpensioenfonds voor het Melk- en
Zuiveldetailhandelsbedrijf

Stichting Bedrijfstakpensioenfonds voor het
levensmiddelenbedrijf

Stichting bedrijfstakpensioenfonds voor het
Schoonmaak- en Glazenwassersbedrijf

Stichting Bedrijfstakpensioenfonds voor de
Detailhandel

Stichting De Samenwerking, pensioenfonds voor het
Slagersbedrijf

Interpolis Pensioenen Nederland Pool

Interpolis Pensioenen Europa Pool

Stichting Pensioenfonds Interpolis

Stichting Pensioenfonds Metaal En Techniek
Stichting Pensioenfonds voor de Gezondheid,
Geestelijke en Maatschappelijke Belangen

Stichting Bedrijfstakpensioenfonds voor de Metalektro
Robeco Group

Stichting Bedrijfstakpensioenfonds Zorgverzekeraars
Stichting Pensioenfonds Openbaar Vervoer

Stichting Spoorwegpensioenfonds

AXA Investment Managers UK Ltd.

F&C Management Limited

Morley Fund Management

Railways Pension Trustee Company Limited

The Co-Operative Insurance Society Ltd. (CIS)
Universities Superannuation Scheme (USS) Ltd.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 1083.000]
>> setpagedevice


