
Latham Counsels Volvo in Acquisition of Road Development Division from Ingersoll Rand 
 
Volvo, manufacturer of trucks, busses and construction equipment, has reached an agreement 
with Ingersoll Rand to acquire the company's world-leading road development division for $1.3 
billion, as noted in the press release below. The road development business unit of Ingersoll 
Rand manufactures and sells asphalt paving equipment, compaction equipment, milling 
machines, and construction-related material handling equipment in North America, Europe and 
Asia. The sale is expected to close in the second quarter of 2007. 
 
Latham & Watkins LLP is representing Volvo Construction Equipment in the transaction. The 
Latham corporate team is lead by New York corporate partner Steven Della Rocca and associates 
Will Seivewright, Libby Stockstill, Kenton James and Benjamin Miles; Frankfurt partner Marcus 
Herrmann along with associates Wilhelm Reinhardt and Tobias Fuchs, Shanghai associates 
Vincent Jiang and Guanghao Lu as well as Paris partner Pierre Descheemaeker and associate 
Juliette Bordat. Advice was also provided by New York tax partner David Raab along with 
associate Jocelyn Noll and Munich partner Stefan Suess; New York employment and benefits of 
counsel Maureen Riley and Hamburg associates Berenice Moeller and Volker Vogt; IP/IT New 
York of counsel Jeffrey Tochnerand associate Alison DeGregorio; New York real estate 
associates Leah Fang and Tamara Katz and Frankfurt associate Harald Horstkotte; New York 
environment of counsel David Langer and Matthew Ahrens; New York antitrust partner Hanno 
Kaiser and Brussels antitrust partner Andreas Weitbrecht along with associate Susanne Zuehkle. 
 
For more information please contact Steven Della Rocca at (212) 906-1330.  
 

2/27/2007 
Volvo to acquire the road development division from Ingersoll Rand 
 
Volvo Group 
Volvo has reached an agreement with Ingersoll Rand to acquire the assets of the company’s road 
development division, a world-leading manufacturer of heavy equipment for road construction 
and soil compaction with revenues of USD 864 M in 2006. Operations also include material 
handling equipment. The purchase price amounts to USD 1.3 billion in cash, or SEK 9.2 billion. 
”I am pleased that we can continue to expand our successful construction equipment business 
and the acquisition gives Volvo Construction Equipment a world-leading position within heavy 
road construction equipment,” says Volvo CEO Leif Johansson. “This acquisition is strategically 
important since it will improve the overall competitiveness of Volvo CE as a full-range supplier 
of construction equipment.” 
 
The global market for road construction equipment is about USD 4 billion annually and is 
projected to grow substantially as a result of increased investments in infrastructure globally. 
Volvo CE has a distinct ambition to expand in this market and the acquisition complements 
current operations by sharply strengthening Volvo’s presence in equipment for road construction 
work. The acquired business includes a full range of heavy compactors, asphalt pavers and 
milling machines and provides favorable growth possibilities. The acquisition also strengthens 
Volvo CE’s position in the market for materials handling equipment in North America. 



 
In addition, the acquisition includes 20 dealerships in North America and distribution companies 
in Europe and Russia which will leverage Volvo CE’s sales of compact equipment, primarily in 
North America. 
 
”Strategically, the acquisition of Ingersoll Rand Road Development fits exceptionally well with 
Volvo’s current operations within motor graders and positions Volvo as a full-range 
manufacturer of heavy road construction equipment”, says Tony Helsham, President of Volvo 
Construction Equipment. ”Geographically, the purchase also fits Volvo CE very well and 
provides attractive growth possibilities by capitalizing on the common dealer network in North 
America, Europe and Asia.” 
 
Synergies at operating income level, mainly attributed to sales and distribution, are estimated at 
SEK 600 M annually to be achieved within a five-year period. 
 
The acquisition is primarily being carried out as an assets purchase and the transaction is 
expected to reduce the net financial position for Volvo by SEK 9.2 billion. Closing of the 
transaction is expected during the second quarter 2007 and is subject to relevant approvals. 
 
Ingersoll Rand’s division for road development, with headquarters in Shippensburg, 
Pennsylvania in the US, has about 2,100 employees. In 2006 the operations reported sales of 
USD 864 M and operating income of USD 101 M. The operations have manufacturing units in 
the US, Germany, India and China. 
 
For further information, please contact: 
 
Volvo CE 
Klas Magnusson 
+32 2 4825065 or +32 475 576214 
 
AB Volvo 
 
Media Relations: 
Mårten Wikforss +46 31 66 11 27 
or +46 705 59 11 49 
 
Investor Relations: 
Christer Johansson +46 31 66 13 34 or +46 706 54 55 22 
 
Note on press and telephone conference 
There will be a combined press and telephone conference hosted by Volvo in Stockholm today at 
14.00 CET (8.00 a.m. EST). Volvo will be represented by Leif Johansson Volvo CEO and 
President and Pär Östberg, Volvo CFO. Tony Helsham, President and CEO of Volvo 
Construction Equipment, will be participating over the phone. 
 
Time: 14.00 CET (08.00 a.m. EST). 



Place: Spårvagnshallarna Konferens, Birger Jarlsgatan 57 a, Stockholm 
 
The press conference will be webcast via Internet on www.volvo.com and it will also be possible 
to participate and ask questions via telephone. To download the presentation, please go to 
www.volvo.com under “investors”. For those who wish to participate in the press conference by 
telephone, please call +46 (0)8 5352 6408, 5-10 minutes prior to the start. 
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